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[#%#] Koji Nomura and Fukunari Kimura

[# 4 Fsv] APO Productivity Databook 2016

UEfe] BATA (FE)

[HifRAE] 2016

[#F] This is the ninth edition in the APO Productivity Databook series. The
publication aims to provide a comprehensive cross-country comparison of economic
growth, structural change, and productivity performance of Asian economies in relation
to global and regional economies. Productivity gains, which enable an economy to
produce more for the same amount of inputs, are the only route to sustainable economic
growth in the long run. Therefore, it follows that monitoring and improving national
productivity capability are important aspects of public policy, especially when many
countries are facing aging population.
Baseline indicators on economic growth and productivity are calculated for 30 Asian
economies, representing the 20 Asian Productivity Organization member economies
(APO20) and the 10 non-member economies in Asia. The APO20 includes: Bangladesh,
Cambodia, the Republic of China (ROC), Fiji, Hong Kong, India, Indonesia, the Islamic
Republic of Iran (Iran), Japan, the Republic of Korea (Korea), the Lao People’s
Democratic Republic (Lao PDR), Malaysia, Mongolia, Nepal, Pakistan, the Philippines,
Singapore, Sri Lanka, Thailand, and Vietnam. The 10 non-member economies in Asia
are: the People’s Republic of China (China), the Kingdom of Bhutan (Bhutan), Brunei,
Myanmar, and the Gulf Cooperation Council (GCC) that consists of Bahrain, Kuwait,
Oman, Qatar, Saudi Arabia, and the United Arab Emirates (UAE). In addition,
Australia, the European Union (EU), Turkey, and the United States (US) are included

as reference economies. This edition covers the period from 1970 to 2014.

[%%#] Koji Nomura and Hiroshi Shirane

[# 1 k1] Redefining the Picture of Myanmar's Economic Growth: Trade, Production,
and Jade

UEfe] Fmmsc (Gt%)

[MesE4 - 224 ] KEO Discussion Paper

[EFtoA ] MK

[&7] 141

[E] pp.1~pp.41
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[HifRAE] 2016

[ % 5] The economic potential of Myanmar is attracting significant attention. However,
some questions have been raised about the reliability of Myanmar’ s official system of
national accounts (MMSNA). First, it is suspected that under the military regime,
economic growths might have been significantly overstated since the latter half of the
1990s, by the Economist Intelligence Unit (EIU 2010) and the ADB (2016). The second
problem is that until the shift to the managed floating exchange rate system in April
2012, the official exchange rate had been used in the MMSNA in converting
international trade into the national currency. Under the official exchange rate, which
set the value of the Myanmar kyat at a level far above the market exchange rate, the
amounts of exports and imports were significantly undervalued, resulting in a
significant underestimation of GDP. The third problem is extensive illegal trade. In
recent years, Global Witness (2015a and 2015b) and Dapice et al. (2014) pointed out
that illegal exports of jade, whose prices began to surge in the latter half of the 2000s,
have not been properly reflected in the MMSNA. According to those recent research
findings, the total transaction value of jade is estimated to equate to 48% of Myanmar’s
GDP in 2014.
In a bid to respond to those problems, this paper tries to develop new estimates of GDP.
Our results show that Myanmar’s real GDP growth turned negative twice, first in 2003—
2004 and second in 2007—2008. In terms of the average growth rate for the period 1998—
2010, our estimate of 4.9% represents a downward revision of 7.0 percentage points
compared with the MMSNA estimate of 11.9%. The downward revision to economic
growth in 1998-2010 based on our estimates bring Myanmar’s GDP growth and labor
productivity growth closer to those of Thailand and Bangladesh.
Meanwhile, the impact of revaluing jade transactions on macroeconomic growth is
observed from the mid-2000s, for instance, turning negative growth estimated for 2004
before reflecting the reassessed values of jade transactions to positive growth. The
impact of revaluation of jade is even more conspicuous in 2008 and thereafter with jade
production accounting for more than 10% of Myanmar’s GDP. Notably, the revaluation
of jade results in a significant upward revision in 2009-2010, from 3.2% to 17.9%. On
the other hand, real GDP dropped 21.5% in 2012 as jade production decreased by half
following the transfer of power to the civilian government. Based on our estimates
reflecting the revaluation of jade, Myanmar was comparable to India and
Vietnam—both in real GDP growth and labor productivity growth—in the period 1998—
2010. However, Myanmar was alone to fall into negative growth in the period 2010-
2014.
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[#%#] Koji Nomura

[# 4 Fv] AGrowth Accounting Framework for the Kingdom of Bhutan, 1990-2014

Urfe] s (3:3)

[ M5E5E4 - %2 4 ] Development Policy and Analysis Division, United Nations
Department of Economic and Social Affairs

(&Rt HE]

[E] pp.1~pp. 172

[Hif4E] 2016

[# 5] The purpose of this study is to develop a comprehensive time-series database on
outputs, intermediate inputs, and labor and capital inputs by industry and to provide a
first result of the growth accounting framework for the Kingdom of Bhutan during
1990-2014. In particular, the hydropower electricity generation has had a considerable
impact not only on the production-side of GDP, but also on the demand-side of GDP in
the recent Bhutanese economic growth. Our growth accounting framework is designed
to identify the impacts by electricity.
The structure of this report is as follows. In section 2, the time-series Supply and Use
Tables (SUT) are newly developed, sustaining the basic consistency with the Bhutan
system of national accounts (BTSNA). The development of the time-series use tables
enables to provide the comprehensive estimates of prices and quantities in outputs and
intermediate inputs (energy, material, and service) by industry. In the SUT, the
economic transaction between Druk Green Power Corporation (DGPC) as a producer of
hydropower electricity and Bhutan Power Corporation (BPC) as a distributor of
electricity is described, sustaining a consistency with the physical tables in the
Electricity Account by NSB (2015).
In section 3, this study newly develops the labor database consisting of the number of
workers, hours worked per worker, and hourly wage, which are cross-classified by
gender, education attainment, age, and employment status by industry. Based on the
data we develop, the time-series estimates of compensation of employees (COE) are
estimated and the quality-adjusted labor inputs (QALI), as an appropriate measure of
labor inputs recommended in the 2008 SNA are estimated in each industry.
In section 4, the time-series matrices of investment and capital stock by type of assets
and industry are newly developed. Based on the developed time-series use tables and
capital stock matrices, the rate of returns are estimated endogenously by industry.
Using the estimated use costs of capital by type of assets and industry, capital services

by industry are estimated. Capital service is the recommended measure of capital input
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in the 2008 SNA and a key factor for measuring total factor productivity (TFP).

In section 5, based on the estimated outputs and capital, labor energy, material, and
service (KLEMS) inputs for Bhutan, the TFP growths by industry are developed for the
whole periods of our observation of 1990-2014. The first set of the results at the
industry and the aggregate levels are introduced. References and the details of the

estimated tables are presented in sections 6 and 7, respectively.
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[#3#] Dale W. Jorgenson, Koji Nomura, and Jon D. Samuels

[# 1 F/v] A Half Century of Trans-Pacific Competition: Price level indices and
productivity gaps for Japanese and U.S. industries, 1955-2012
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[MEsE4 - 254 D. W. Jorgenson, et al. (eds.) The World Economy - Growth or
Stagnation?(pp.469-507)
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[HifR4E] 2016

[E 5] Trans-Pacific competition between Japanese and U.S. industries has provided
powerful incentives for mutually beneficial economic co-operation between Japan and
the United States. The benefits would be greatly enhanced by the proposed
Trans-Pacific Partnership, an international agreement that would involve Japan, the
U.S., and ten additional countries of the Asia-Pacific region. In this paper we analyze
competition between Japanese and U.S. industries in detail over more than a half
century. We conclude with a discussion of opportunities for improving productivity
performance in both countries.
We first present new estimates of price level indices for Japan and the U.S. over the
period 1955-2012. These indices are key indicators of international competitiveness
between the two countries, often expressed as over-valuation or under-valuation of the
Japanese yen relative to the U.S. dollar. We provide price level indices for outputs and
inputs of 36 industries and for the two economies as a whole. The inputs at the industry
level include capital, labor, energy, materials, and services (KLEMS). For an economy as
a whole, output is gross domestic product (GDP) and the inputs are capital and labor
services.

We use our price level indices to generate new estimates of productivity gaps for the two
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countries and for individual industries. The productivity gap is an indicator of the
efficiency of production. A wide Japan-US productivity gap that existed in 1955
contracted for more than three decades and Japan came close to parity with the U.S. in
1991. After the collapse of the “bubble economy” in Japan, the Japan-US productivity
gap widened again and only a few industries in Japan retained a productivity
advantage over their U.S. counterparts in 2012. We conclude that industries sheltered
from international competition offer the greatest opportunities for improvements in

productivity performance.
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[ZE H] This paper examines the effects of exports on employment in China, Indonesia,
Japan, and Korea, using the World Input-Output Database for the period from 1995 to
2009. One of the major findings is that, although more than 80 percent of exports in the
four study countries are from manufacturing industries, a significant number of
workers in non-manufacturing industries depend upon manufacturing exports through
vertical inter-industry linkages. An implication is that even in cases where an industry
1s not particularly export-oriented through its reliance on the export of final goods, the
industry may still be subject to potential effects-positive or negative-linked to changes

in export demand.
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[# 4 F/L] Assessing the Effects of Japanese Industrial Policy Change during the
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[# 5] This paper provides a systematic analysis of the effects of the industrial policy
change in the 1960s in Japan. We utilize a panel of 227 manufacturing industries
between 1960 and 1969. We find that on the one hand, the removal of de facto import
quotas had significantly negative effects on real output, real output per establishment,
and employment. On the other hand, for those industries where import quotas were
removed, tariff protection was effective in maintaining real output and employment.
However, this does not necessarily mean the success of industrial policy change because
neither tariff protection nor the removal of quotas contributed to productivity growth.

In that sense, the industrial policy change had limited effects
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[# 1 k1] Misallocation and Productivity: The Case of Vietnamese Manufacturing
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[#F ] This paper attempts to measure the effect of resource misallocation on
aggregate manufacturing total factor productivity, focusing on Vietnamese
manufacturing firms during the period 2000-2009. One of the major findings of this
paper is that there would have been substantial improvement in aggregate total factor
productivity in Viet Nam in the absence of distortions. The results imply that potential
productivity gains from removing distortions in Vietnamese manufacturing are large.
We also find that smaller firms tend to face advantageous distortions, while larger firms
tend to face disadvantageous ones. Moreover, the efficient size distribution is more

dispersed than the actual size distribution. These results suggest that Viet Nam's
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policies may constrain its largest and most efficient producers, and coddle its smallest

and least efficient ones.
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[# 5] This paper examines the theoretically ambiguous relationship between the
volatility of employment growth and the foreign exposure of firms. We employ unique
Japanese firm-level data over the period 1994--2012. This allows us to investigate any
differences in this relationship across multinational firms and trading and nontrading
firms, manufacturing and wholesale trade, and intrafirm and interfirm trade. One
major finding is that in manufacturing, employment volatility increases as the share of
intrafirm exports to total sales increases. In contrast, in wholesale trade, employment
volatility declines as the share of intrafirm imports to total imports increases. The
results suggest that a greater share of intrafirm trade could magnify foreign demand
shocks in manufacturing, whereas it could mitigate foreign supply shocks in wholesale

trade.
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[ 5] This paper examines the duration of intermediate goods imports and its
determinants for Japanese affiliates in China. Our estimations, using a unique
parent-affiliate-transaction matched panel dataset for a discrete-time hazard model
over the 200072006 period, reveal that products with a higher upstreamness index,
differentiated goods, and goods traded under processing trade are less likely to be
substituted with local procurement. Firms located in more agglomerated regions with
more foreign affiliates tend to shorten the duration of imports from the home country.
For parent-firm characteristics, multinational enterprises that have many foreign
affiliates or longer foreign production experience import intermediate goods for a longer

duration.
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[ % 5] This paper develops a framework that decomposes the international
productivity gap of exporters into a selection effect and a competitiveness effect. This
framework implies that the international productivity gap of exporters between two
countries can be explained by three variables: the average productivity gap, the export
participation rates, and the export premia within each country. The empirical analysis
reveals that the exporters’ productivity gap does not exclusively reflect the
competitiveness of the industry, mainly because of the selection effect. These results
imply that both the competitiveness and selection effects matter for explaining the

cross-country productivity gap of exporters.
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[ E] Many vertically structured firms do not trade goods between their businesses
units, thus suggesting that the transfer of intangibles (i.e., knowledge) plays an
important role in vertical ownership. We address this issue by analysing whether the
productivity of Japanese firms, with and without input-output linkages, is related to
that of their Chinese affiliates. We only find evidence of productivity leaks between
parent and affiliates in those cases in which there are no input-output linkages. This
suggests that vertical integration is not (only) about the transfer of goods. Rather, the
transfer of knowledge arises as a major argument for parent firms to have affiliates

abroad.
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[ % 5 ] This paper investigates the effects of economic and time constraints on women’
s marriage, childbirth, and employment. According to our analyses using household
panel surveys, we find the following. (1)Women who graduated from college and live
with their parents have a high likelihood of marriage. Women in full-time employment
and those earning a high hourly wage tend to get married. Regular employees whose
working hours and commuting times are short tend to get married. (2) In regard to
continued employment after marriage, the husband’s income has negative effects but
the wife’'s hourly wage rate has positive effects on continued female employment.
Women who can easily take childcare leave tend to continue working. (3) The likelihood
of childbirth increases with the husband’s time spent on housework and childcare. (4) A
higher husband’s income discourages the wife’s continued employment after childbirth,
but women earning a higher hourly wage rate are more likely to continue working after
giving birth. In addition, the likelihood of continued employment after childbirth is
higher among women in regular employment compared with non-regular employment.
Long working hours and long commuting times discourage women from continuing to
work after childbirth, while childcare leave and the availability of childcare facilities
have positive effects. (5) The more time the husband spends on housework and childcare,
the more likely the wife is to return to work after childbirth, though the wife is less
likely to do so when the husband’s income is higher. Focusing on differences between
birth cohorts of women, young cohorts are significantly less likely to get married but are
more likely to continue working, even when holding equal the above-mentioned
economic and time constraints and support for work-life balance. The likelihood of

continued regular employment after childbirth is high in young cohorts. However, the
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likelihood of continued non-regular employment is low among non-regular employees in
the young cohorts. Key words: marriage, childbirth, continued employment,

reemployment.
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[#] Chizuru Shikishima, Shinji Yamagata, Juko Ando, Michio Naoi, & Hideo
Akabayashi

[ # 4 k] Determinants of individual differences in subjective well-being: Genetic and
environmental analyses using Japanese adult samples

Urie] o

[ME5E4 - #544] 2016 Society for Personality and Social Psychology Preconference
"Happiness and Well-being"

(st fFE] A

[HifRAE] 2016

[ % 5] We examined the causes of individual differences in subjective well-being (SWB)
for Japanese adults. Two kinds of samples were employed; i) Japanese representative
adults from randomly selected families to take a general view of the correlates of SWB,
and ii) Japanese adult twins to clarify genetic causes comprising the correlation.
Questionnaires were completed by 697 non-twins (including 222 sibling pairs) and 1101
twins (including 471 complete twin pairs) aged from 20 to 50 years. Income, educational
attainment, and occupational status significantly explained the variance of SWB, but
the effects disappeared when self-esteem or 1Q was controlled. Twin and sibling data
revealed that more than 40% of individual differences in SWB were accounted for by
genetics, and the correlations were largely mediated by genetic overlap. It is implied
that the observed association between SWB and socio-economic status reflected the

person’s personality and cognitive ability, both of which are substantially genetic.
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[# 4 F/sv] Multidimensional Poverty and Perceived Happiness: Evidence from China,
Japan and Korea
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[HifRAE] 2016

[ H] We compare multidimensional poverty and its associations with perceived
happiness in China, Japan and Korea. Using largely comparable nationwide survey
data, we focus on multidimensional poverty in terms of income, schooling, health and
social protection. We find multidimensional poverty to be more prevalent in China than
in Japan or Korea; sex and age-based differences are largest in Korea. We further
confirm significant associations between multidimensional poverty and perceived
happiness. For all three countries, the aggregated poverty dimensions could largely
identify unhappy individuals, with both wider coverage and higher odds than is possible

through unidimensional analyses.
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[# 1 /1] The Constraints on Women's Marriage, Childbirth and Employment, and
Effects of Work-Life Balance Policies: Empirical Analysis Using Japanese Household
Panel Surveys

Urfe] s ()

[#E5E4 - #2241 ] Keio Business Review
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[Hifl4E] 2016

[ & ] This paper investigates the effects of economic and time constraints on women's
marriage, childbirth, and employment. According to our analyses using household panel
surveys, we find the following. (1)Women who graduated from college and live with their
parents have a high likelihood of marriage. Women in full-time employment and those
earning a high hourly wage tend to get married. Regular employees whose working
hours and commuting times are short tend to get married. (2)I regard to continued
employment after marriage, the husband's income has negative effects but the wife's
hourly wage rate has positive effects on continued female employment. Women who can
easily take childcare leave tend to continue working. (3)The likelihood of childbirth
increases with the husband's time spent on housework and childcare. (4)A higher
husband's income discourages the wife's continued employment after childbirth, but

women earning a higher hourly wage rate are more likely to continue working after
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giving birth. In addition, the likelihood of continued employment after childbirth is
higher among women in regular employment compared with non-regular employment.
Long working hours and long commuting times discourage women from continuing to
work after childbirth, while childcare leave and the availability of childcare facilities
have positive effects.(5)The more time the husband spends on housework and childcare,
the more likely the wife is to return to work after childbirth, though the wife is less

likely to do so when the husband’s income is higher.

(GE&] AR

[# 1 h/v] The Gap of Subjective Wellbeing and Divorce in a Married Couple:
Comparative Study using Household Panel Data in Japan and Korea

Upie] o

[ME3E4 - #544] The 14th International Society for Quality-Of-Life Studies Annual
Conference

(&FEof ]

[H] pp.1~pp.14

[HiR4E] 2016

[E&] This paper examines following two things: 1) whether the gap of subjective
well-being in a married couple increases the probability of divorce; and 2) whether the
differences of the child custody influence on divorce decision in Japan and Korea. The
data I use are Keio/Japan Household Panel Survey (K/JHPS) from Panel Data Research
Center at Keio University and Korean Labor and Income Panel Study (KLIPS) from
Korean Labor Institute. Using these panel data, I estimate the dynamic relationship
between the risk of divorce and the gap of subjective well-being in a married couple and

confirm there are some differences between Japanese couples and Korean couples.
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[ #14 F/v] The Effects of a Grounding in Social Science on Financial Assets
Management
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[ME5E4 - #2544 ] The 12th International Conference of Western Economic Association
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[# 5] In this paper, we focus on the relationship between people’ s grounding in the
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social sciences and their financial asset holdings. Engagement in market activity by a
grounding in social science will support the credibility of market rules. A lack of
investors with such a grounding makes it difficult to construct a high quality market.
According to our results, a grounding in social science has different effects on financial
asset holdings in Japan and United States. In Japan, the effects of a grounding in social
science on financial asset holdings are insignificant; however, in United States,
possessing a grounding in social science shows significant positive effects on such

holdings.
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[# 4 Fsv] AStudy about How Reference Groups were Determined
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[HifR4E] 2016

[#E] This study provides the evidence on who are the Joneses in standard of living
comparison, and interprets the result according to social phenomenon and psychological
theory. We show that majority people will compare to their neighbor instead of average

people in the nation, and it’s generally true for females and rich people in Japan and
US.
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[#E] On January 1, 2008, South Korean government introduced an Earned Income
Tax Credit (EITC) to boost work incentives of the working poor through supporting
income of the tax system and achieving fairness and efficiency of the social system
management by establishing new infrastructure.

‘Welfare’ is the conventional policy of public assistance, which supports income up to a
certain level and is not related to whether the person is working or not; on the other

hand, the EITC pursues ‘Workfare’, that provides assistance in order to increase total
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income as the working poor work.

After the introduction of the EITC, amendments have been announced and the
coverage has been expanded gradually. For example, the standard of household has
been changed in the amendment of the year 2011, and families without dependent
children (married households) also received benefits. Due to the amendment of the 2012,
the elderly households of over 60 without a spouse or a child whom they support have
been eligible since 2013. In addition, due to the amendment of 2013, the amount of
benefits has increased since 2015 and benefits for children have been established.

According to the results of studies in the South Korean EITC, some studies show that
implementation of the EITC increased the rate of participation in labor market or the
labor hours while other studies present decrease in both the rate and the labor hours;
results do not necessarily converge. However, there are many study results that the
rates of participation in the labor market and labor hours have positive impacts on
average. Especially, there are many studies that rated the participation in the labor
market increases in phase-in range (the range in which EITC benefits increase as
earnings increase); therefore, to some extent, the South Korean EITC has achieved the
goal set in the initial phase of the system.

Not weighted to the reduced tax rate system, Japanese government needs to review
and consider the EITC which have shown certain results in the US and South Korea at

the same time and implement more effective policies.
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[76%] Xinxin Ma

[# 1 k1] Economic Transition and the Determinants of Self-employment in Urban
China: 2007-2013

Urfe] Fimsc (B)

[ME5E4 - #2544 ] Journal of Chinese Economic and Business Studies

[(EHoOAE]

[&75] 14(3)

(2] pp.279~pp.307

[Hif4E] 2016

[# 5] This paper conducts two hypotheses testing and provides evidence on the
determinants of self-employment for local urban residents and migrants in urban China.
Using CHIP2007 and CHIP2013, the employment status is divided into four categories
—self-employed employers, own-account workers, employees, and the unemployed.
Several major conclusions emerge. First, utilizing the imputed wage premiums, the
business creation hypothesis is rejected for both the local urban residents and migrants
groups in 2007. However, in 2013, the business creation hypothesis is supported when a
worker choice to become a self-employed employer. Whereas the influences of wage
premiums on the probability of becoming an own-account worker are negatively
significant for both the local urban residents group and the migrants group, so the
business creation hypothesis is rejected when a worker choice to become an own-account
worker. Second, the choice to become a self-employed employer for the local urban
residents group, and the choice to become an own-account worker for migrants group in
the initial economy reform period can gain more benefit, so the business creation

hypothesis is supported for older generation group, whereas this hypothesis is rejected
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for the younger generation group for both the local urban residents and migrants

groups.

[3%%#] Xinxin Ma

[ # 14 F /L] Public Medical Insurance System Reform and the Determinants of
Participation to the Medical Insurance Systems in the Aging China

Urfe] Fhframsc (B)

VERE4 - Fdn] ENZAERREE - AN DRTEFERT T P RENFE]

(&FEofA ] K

[&75] 72(3)

[E] pp.236~pp.255

[HifRAE] 2016

[#F] Using the 2011 data of the China Health and Retirement Longitudinal Study
(CHARLS), we conduct an empirical analysis to test four hypotheses and verify the
determinants of participation in public medical insurance systems in China. Several
major conclusions emerge. First, we find differences in participation probability
between rural and urban groups, and the formal and informal employment sectors.
Thus, the establishment and implementation of public medical insurance programs are
segmented by rural and urban registration systems as well as employment sectors.
Second, the liquidity constraints hypothesis is rejected, whereas the adverse selection
hypothesis is supported. Third, education, gender, and drinking behavior also affect
participation probabilities; however, the effects are different for the rural and urban

groups.

[72%] Xinxin Ma

[ # 4 F /L] Business Start-Up or Disguised Unemployment? Evidence on the
Determinants of Self-employment from Urban China

Ufe] Ffmsc (B)

[#E5E4 - 24 ] Chinese Studies

(oA E] A

(&3] 5

[E] pp.73~pp.87

[Hifl4E] 2016

[2E] This paper provides evidence on the determinants of self-employment for urban
local registration residents in China. Using CHIP2007, the employment status is

divided into four categories: self-employed employers, own-account workers, employees,
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and the unemployed. Several major conclusions emerge. First, compared with the
employee, holding other factors (e.g., human capital) constant, the wage premium
associated with the self-employed employer is higher, while the wage premium
associated with own-account workers is lower. Second, the influence of the wage
premium on the self-employed employer is negatively significant, and the influence of
the wage premium on the own-account workers is insignificant. These results reveal
that compared with employees, being a self-employed or own-account worker is
seemingly not a better choice for employment in urban China; being self-employed is
similar to disguised unemployment. Third, considering the influence of all the factors:
the wage level categories (wage levels in the public and private sectors), the entry
period categories (the SOE reform period and the recent period), the age categories
(aged 50 and over and aged below 50), and the regional categories (the East, the Central,
and the West regions), robust checks were conducted. In the own-account workers group,
the business creation hypothesis is nearly rejected again; in fact, it is only supported for
workers who entered the self-employment sector in the SOE reform period (entered

early into the self-employment sector group), and workers aged over 50.

[72%] Xinxin Ma

[# 1 k] Impacts of Minimum Wage Policy on Wage Distributions in Urban China:
Comparison between Public and Private Sectors

UEfe] FhfmsC (B)

[#E5E4 - 24 ] Chinese Studies

(oA E] A

(&3] 5

[E] pp.45~pp.61

[Hifl4E] 2016

[ 5] Using Chinese Household Income Project survey (CHIP) data, this study
analyzes the impact of the minimum wage (MW) policy on average wage and wage
distribution in urban China in the 1993-1995, the 1998-2002, and the 2007-2013 periods,
and compared the MW effects between public and private sectors. Several major
conclusions emerged from this study. First, comparatively, the overall impact of the MW
on average wage in the 1993-1995 period is greater than the effect of the MW level on
the average wage. Second, the MW effects on average wage exist in both the public and
private sectors. However, holding the other factors consistent, the MW effect on average
wage is greater for the private sector than for the public sector. Third, the overall effects

of MW level on the low-wage group increased in the 2007-2013 period. Fourth, the
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effects of MW on wage distribution are greater for the private sector than for the public
sector in the three periods. Holding the other factors consistent, the impact of MW on
the low-wage group for the private sector increased greatly than for the public sector in
the 2007-2013 period. Fifth, decomposition results indicated that the differences of
distribution proportions, in regions with different MW levels, between the public and
private sectors helped reduce the wage gaps, as did the MW effects on wage, which were
greater for the private sector than for the public sector in the 1993-1995 and 2007-2013

periods.

[76%] Xinxin Ma

[ # 14 k1] Determinants of the Wage Gap between Migrants and Local Urban
Residents in China: 2002-2013

Urfe] Fhfmsc (B)

[#E5E4 - 24 ] Modern Economy

[(&EFoAE] A

[&5] 7

[E] pp.786~pp.798

[Hil4E] 2016

[# 5] This study explores the determinants of the wage gaps between rural-to-urban
migrants and local urban residents in China from 2002 to 2013. Using the Chinese
Household Income Project (CHIP) 2002 and 2013 survey data, the study provides an
analysis based on the Oaxaca-Blinder decomposition model. The estimation results
indicate that individual characteristics, regional location, and the distribution
differences among industries and public and private sectors were the main factors
causing the wage gaps. Furthermore, the main factors causing the wage gaps between
2002 and 2013 are human capital factors, industry differences, and gender

discrimination.
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[#%%#] Xinxin Ma

[# 4 F/v] The Effects of New Cooperation Medicine Scheme on the Utilization of
Health Care Service in Rural China
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[ME5E4 - #5244 ] Journal of Statistical Science and Application
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(&3] 4(5-6)

[E] pp.119~pp.131

[HifAE] 2016

[# 5] Using the 2000, 2004, and 2006 CHNS longitudinal survey data and
econometric methods (random-effect probit regression model and DID methods), this
study conducted an empirical analysis to estimate the impact of NCMS. The major
conclusions are as follows. First, predisposing factors, enabling factors, health care need
factors, and lifestyle factors affect health care utilization. Second, results using DID
methods indicate that NCMS did not affect health care service utilization (outpatient
and inpatient) of people when ill, but it might increase the possibility of getting a health
examination. Third, there is no difference in health care service utilization (both
outpatient and inpatient) between the NCMS enrollment group and the non-enrollment
group in both working age group (15~59) and the elderly group (60 and over). Therefore,
it can be said that NCMS did not affect the health care utilization in both the group.
However, NCMS positively affects disease prevention behavior (visiting the hospital to
receive a health examination) in the working age group, but the effect did not appear in

the elderly group.

[%%#] Xinxin Ma

[# 1 k1] Changes of Wage Structures in Chinese Public and Private Sectors: 1995
-2007
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[# 5] Using CHIP (Chinese Household Income Project Survey) data and the sample
selection bias corrected wage function model, this paper estimated changes in wage
structure in China by ownership types (SOEs, COEs, FEs, and PEs) in 1995 and 2007.
The major conclusions are as follows. First, effects of education on wage levels in SOEs
and FEs become greater, while education effects decrease in SOEs and PEs under
economic transition periods; firm-specific human capital becomes more important in the
wage determination mechanism along with market-oriented reforms in SOEs, PEs, and
FEs; age effect decreases in SOEs and COEs, but it becomes greater in PEs and FEs.
Second, there exist wage structure differences between sectors by wage distributions.
For example, in 2007, in SOEs, education return rates are higher for the low-wage and
middle-wage groups, and the effect is the highest at the 40th percentile. However in
COEs and FEs, education return rates are higher for the high-wage groups, and the
effect is the highest at the 70th percentile in COEs and at the 70th percentile in FEs.
Tenure effects are greater in the middle-wage groups (40th-80th) in SOEs, COEs, and
FEs, and age effects are greater in the low-wage groups (5th-30th) in SOEs, FEs, and
PEs.

[#%] Xinxin Ma and Quheng Deng

[# 4 F/v] Economic Transition and Self-employment of Migrants in Urban China
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[E] pp.1~pp.12

[Hifl4E] 2016

[#5] This paper provides evidence on the determinants of self-employment for
migrants in urban China. Using CHIP2007, the employment status is divided into four
categories: self-employed employers, own-account workers, employees, and the
unemployed. Several major conclusions emerge. First, compared with the employee,
holding other factors (e.g., human capital) constant, the wage premium associated with
the self-employed employer is higher, while wage premium associated with own-account
workers is statistically significant. Second, although the business creation hypothesis is
rejected, the disguised unemployment hypothesis is supported in both the urban
registration residents group and the migrants group, showing that the migrants group
possibly works in sectors with lower economic benefits (e.g., entry to self-employment)

than the sectors in which the urban registration residents group works. Third, the
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influence of the wage premium (logWer/Weepri) on the self-employed employer is
negatively significant, and the influence of the wage premium (logWoa/Weepri) on the
own-account workers is insignificant. Based on these robust check results, the business
creation hypothesis is rejected and the disguised unemployment hypothesis is once
again supported. These results revealed that compared with the employees, the
self-employed employers or the own-account workers are seemly not better choices for
migrants in urban China. It is indicated that in order to promote more new business for
greater economic growth in the future, the establishment and implementation of the
financial support policies for the small firms, the registration system reform and the
integration policies of employment and social security system are important issue for

Chinese government.
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[72%] Xinxin Ma

[# 1 k1] Industrial Segregation and Wage Gaps between Migrants and Local Urban
Residents in China
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[Me3E4 - %454 ] European/UK Chinese Economics Association Annual Meeting,
University of Duisburg-Essen, Duisburg, Germany
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[HieE] 2016

[# 5] This paper explores industrial segregation and its impact on wage gaps between
rural-urban migrants and local urban residents in China. Using CHIP2002 and
CHIP2007, decomposition analysis is conducted based on Brown et al. (1980) models.
Several major conclusions emerge. First, there are differentials in occupation
distribution by migrants and local urban residents groups, and there exist industrial
wage gaps in both migrants and local urban residents groups in 2002 and 2013. Second,

although both the inter-industrial differentials and intra-industrial differentials affect
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the wage gaps between migrants and the local urban residents, the effect of
intra-industrial differentials affect is greater in 2002 (80.6%) and 2013(145.7%).Third,
considering the effect of intra-industrial differentials, although the effect of endowment
differentials (human capital) is greater than unexplained differentials (discrimination)
in both 2002 and 2013, the effect of unexplained differentials in intra-industrial
differentials rise greatly from 19.4%(2002) to 68.0%(2013). The results shown that
holding other factors constant, the problem of discrimination on migrants in the same
industry is becoming more serious recently. In addition, the effect of endowment
differentials in intra-industrial differentials rise from 61.2% (2002) to 77.7% (2013).
These results indicate that for reducing wage gaps between migrants and local urban
residents, employment equality law and an equal pay for equal work policy are most
important. In the same time, policies for reducing the gaps of human capital such as
education and tenure years between migrants and local urban resident also should be

performed in the long-term.

[72%] Xinxin Ma

[# 1 k] Industrial Segregation and Wage Gaps between Migrants and Local Urban
Residents in China

Urie] o

[ M54 - 454 ] 14th European Association of Comparative Economic Studies
(EACES) Annual Meeting, University of Regensburg, Regensburg, Germany
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[HiR4E] 2016

[# 5] This paper explores industrial segregation and its impact on wage gaps between
rural-urban migrants and local urban residents in China. Using CHIP2002 and
CHIP2007, decomposition analysis is conducted based on Brown et al. (1980) models.
Several major conclusions emerge. First, there are differentials in occupation
distribution by migrants and local urban residents groups, and there exist industrial
wage gaps in both migrants and local urban residents groups in 2002 and 2013. Second,
although both the inter-industrial differentials and intra-industrial differentials affect
the wage gaps between migrants and the local urban residents, the effect of
intra-industrial differentials affect is greater in 2002 (80.6%) and 2013(145.7%).Third,
considering the effect of intra-industrial differentials, although the effect of endowment
differentials (human capital) is greater than unexplained differentials (discrimination)
in both 2002 and 2013, the effect of unexplained differentials in intra-industrial
differentials rise greatly from 19.4%(2002) to 68.0%(2013). The results shown that
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holding other factors constant, the problem of discrimination on migrants in the same
industry is becoming more serious recently. In addition, the effect of endowment
differentials in intra-industrial differentials rise from 61.2% (2002) to 77.7% (2013).
These results indicate that for reducing wage gaps between migrants and local urban
residents, employment equality law and an equal pay for equal work policy are most
important. In the same time, policies for reducing the gaps of human capital such as
education and tenure years between migrants and local urban resident also should be

performed in the long-term.

[72%] Xinxin Ma

[# 4 k] Minimum Wage and Income Inequality in Urban China: Evidences from
CHIPs Data
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[Hil4E] 2016

[#E] This paper provides evidence on whether the minimum wage (MW) has affected
gender wage gaps in urban China. Several major conclusions emerge. First, from 1995
to 2007, the proportion of workers whose wages were below the regional MW level was
greater for female workers than for male workers. Second, the results obtained by using
the difference-in-differences estimation method show that from a long-term perspective,
the MW will help to reduce gender wage differentials and that the effect is more obvious
for the low-wage group. However, in the short term, the amelioration effect is not

obvious.

[7%] Xinxin Ma

[# 1 k1] Economic Transition and the Determinants of Self-employment in Urban
China: 2007-2013

Ufe] FfmsC (Bi)

[MesE4 - 254 ] Center for Economic Institutions Working Paper Series, No.2016-3,
Institute of Economic Research, Hitotsubashi University
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[HifR4E] 2016

[# 5] This paper conducts two hypotheses testing and provides evidence on the
determinants of self-employment for local urban residents and migrants in urban China.

Using CHIP2007 and CHIP2013, the employment status is divided into four categories
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—self-employed employers, own-account workers, employees, and the unemployed.
Several major conclusions emerge. First, utilizing the imputed wage premiums, the
business creation hypothesis is rejected for both the local urban residents and migrants
groups in 2007. However, in 2013, the business creation hypothesis is supported when a
worker choice to become a self-employed employer. Whereas the influences of wage
premiums on the probability of becoming an own-account worker are negatively
significant for both the local urban residents group and the migrants group, so the
business creation hypothesis is rejected when a worker choice to become an own-account
worker. Second, the choice to become a self-employed employer for the local urban
residents group, and the choice to become an own-account worker for the migrants
group in the initial economy reform period can gain more benefit, so the business
creation hypothesis is supported for older generation group, whereas this hypothesis is
rejected for the younger generation group for both the local urban residents and

migrants groups.

[72%] Xinxin Ma

[# 1 k] Industrial Segregation and Wage Gaps between Migrants and Local Urban
Residents in China

Urfe] Fiamsc (B)

[MesE4 - 254 ] Center for Economic Institutions Working Paper Series No.2016-4,
Institute of Economic Research, Hitotsubashi University
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[HiR4E] 2016

[# 5] This paper explores industrial segregation and its impact on the wage gaps
between rural-to-urban migrants and local urban residents in China. Using the Chinese
Household Income Project (CHIP) 2002 and 2013 surveys, we analyzed the probabilities
of entry to various industries for both migrant and local urban resident groups; using
the model of Brown et al. (1980), we then undertook a decomposition analysis of the
wage gaps. Several major conclusions emerge. First, although inter-industry
differentials and intra-industry differentials both affect the wage gap between migrants
and local urban residents, the effect of intra-industrial differentials is greater in both
2002 and 2013. Second, in considering the effect of intra-industry differentials, while
the influence of explained differentials is greater than that of unexplained differentials
in both 2002 and 2013, the influence of the unexplained component of the
intra-industrial differentials rises steeply from 19.4% (2002) to 68.0% (2013). The

results show that when other factors are held constant, the problem of discrimination
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against migrants in a given industry is becoming more serious. In addition, the
influence of the explained component of the intra-industry differentials rises from

61.2% (2002) to 77.7% (2013).
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[ %4 kL] Public Debt in the Flow-of-Funds Perspective
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[MEsE4 - 2224 ] 24th International Input-Output Association (ITOA) Conference

(o FE] A

[HifRAE] 2016

[# 5] Since the global financial crisis of 2008-2009, public debt in advanced economies
has increased substantially. In the past, people blamed the governments for the
overwhelming public deficit; however, more recently, they began to notice that the real
cause lies in the saving-investment imbalance in the private sector rather than in the
lax fiscal policy of the government. According to the empirical evidence, almost all the
countries, in which non-financial corporations are net savers, are suffering from
government deficits. The real problem is that the mature economies are no longer
investing enough to maintain the trade balance so that they cannot invest the surplus

funds abroad either because of the balance of payments constraint.

[#%#] Kazusuke Tsujimura, Masako Tsujimura

[# 1 k] Flow-of-Funds Based National Accounting: An Experimental Application to
the US Economy

Urie] o

[ME5E4 - #2544 ] 34th International Association for Research in Income and Wealth
(TARIW) General Conference
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[HfR4E] 2016

[% 5] The objective of this paper is twofold: (i) to design a flow-of-funds based national
accounting system, an equivalent of cash-flow statement in business accounting; and (ii)
to make from-whom-to-whom flow-of-funds matrix for the U.S. to find out if there were
structural changes in the first decade of the century. The matrix is tentatively derived
from the Integrated Macroeconomic Accounts by removing the imputations that do not
involve payment of funds. We found that there was a conspicuous structural change
between 2008 and 2010 when the subprime mortgage crisis hit the economy; and the
dominant factor was the shift in monetary policy. Our conclusion is that the economy is

highly susceptible to both Federal Reserve’s supply of funds and its portfolio.
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[#%#] Kazusuke Tsujimura, Masako Tsujimura

[# 4 F/v] Funds Flow Method of National Accounting
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[Hif4E] 2016

[% 5] The objective of this paper is twofold: (i) to design a flow-of-funds based national
accounting system, an equivalent of cash-flow statement in business accounting; and (ii)
to make from-whom-to-whom flow-of-funds matrix for Japan 1995-2013. Special
features of the study is while so-called Flow of Funds Accounts (also known as financial
accounts in Europe) covers only the lender-borrower relationship, Flow-of-Funds based
National Accounts proposed in this study includes all the payments, such as sales,

wages, interest, etc.
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Debt
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[ E] According to early neoclassical literatures, the equilibrium interest rate is
determined at the intersection of the saving and investment curves. The former is
derived from the inter-temporal choice of consumption while the latter represents the
marginal product of capital. We discuss the private-sector saving-investment balance
and imbalances in the neoclassical perspective and show that the policy implication
depends heavily on the specification of the utility and production functions. If the
saving curve is upward and the investment curve is downward sloping, there is a
possibility that the equilibrium interest rate is negative. Since the market interest rate
rarely becomes negative, there remains a gap between the private saving and
investment whenever the equilibrium rate is below zero. In such a case, the government
1s obliged to fill the gap. Zero interest rate is the best policy to minimize it. But the same
policy may unnecessarily increase public deficit if the utility function is the Klein-Rubin
type because the saving curve is downward sloping and may not intersect with the
investment curve. If it is the case, lowering interest rate may unnecessarily increase the

public debt.

[#%#] Jiyoung Kim, Takuto Sakamoto

[# 1 k] Inter-industry Analysis in Flow of funds Accounts: Policy Evaluations and
Computational Simulations

U] o

[ME3E4 - #5440 ] 24th International Input-Output Association (IIOA) Conference

[HfR4E] 2016

[# 5] This paper aims to analyze inter-industries from the viewpoint of the
flow-of-funds accounts and evaluate the effectiveness of monetary policy, including a
unique computer simulation. The flow-of-funds accounts show the interrelations
between all institutional sectors for each nation, to include oversea sectors, in a
systematic and coherent way. It adopts a quadruple-entry system which was proposed
by Copeland (1952), that each transaction is recorded with a double entry. In this
analysis, we will adopt the input-output analysis method devised by Tsujimura and
Mizoshita (2003) to the flow-of-funds accounts. Applying the input-output analysis
method into Asset-Liability matrix (ALM) derived from the flow-of-funds accounts, the
financial transactions table of institutional sector-by-institutional sector is obtained.
Moreover, it is possible to calculate the induced effects of monetary operations by
application of Leontief inverse.

However, it is not easy to make a linkage between the input-output table and

flow-of-funds accounts. The input-output table, which demonstrates production in the
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real economy, is composed of hundreds of industries, for examples, in Japan and Korea.
On the other hand, only two kinds of institutional sectors, the data of non-financial
public corporations and non-financial private corporations, are announced for the
flow-of-funds accounts. Based on the combined use of balance sheets and income
statements of various industries, the financial transactions table which is subdivided
into various inter-industries is constructed. Using this expanded financial transactions
table, we report the results of the monetary policy evaluations. Furthermore,
computational method approach is examined for this analysis. The policy authorities
are required to choose financial instruments in liabilities and assets simultaneously,
when they implement any type of monetary policy. This study offers a unique

computational approach to analyze and simulate the optimal monetary policy.

[#%#] Erika Burkowski, Jiyoung Kim

[ %4 F/v] Flow-of-Funds Analysis in Brazil: Applying Input-Output Analysis Methods
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[ME3E4 - #5440 ] 24th International Input-Output Association (IIOA) Conference
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[#E] In this paper we apply Input-Output Methodology to a matrix which contains
the flow of financial resources between agents in an economic system, during a period of
time. This approach is called Flow-of-Funds (FOF) Analysis and it aims to analyze the
structure of financial flows in an economy and its effects on the real economy. From the
Brazilian Financial Sheet Accounts and Balance Sheet of Central Bank of Brazil, we
built the Asset Liability Matrix of Brazil and extracted indicators of the Power of
Dispersion and the Sensibility of Dispersion to access the effect of financial transactions
realized by institutional agents in Brazil. In these preliminary results, we highlight: i)
important hole of the Government and of the Central Bank in the Financial Market, ii)
Government, Central Bank and the Enterprises work as financial intermediaries in

Brazilian economy.

[%%] Jiyoung Kim

[# 4 F/v] Financial Structure of South Korea's Chaebol: A Flow-of-Funds Approach
UEfe] s (%)
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[# 5] The chaebol, a South Korean form of business conglomerate, has been a key
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factor in the country’ s economic growth. In this study, the chaebol sector is added to the
asset-liability matrix derived from a flow-of-funds (FOF) analysis in order to explain the
role of the chaebol in the Korean financial system. We find that the power-of-dispersion
indices in the asset-oriented system differ between the chaebol and other private
corporations. Between 1987 and 2002, the former has increased while the latter has
declined. In the case of the chaebol, excess liabilities were reduced, while investments in
financial assets were increased. This tendency led to an increase in the
power-of-dispersion index in this asset-oriented system. Our previous research found a
decrease in this index for the private sector in Korea. However, the index increased for
chaebol when the private sector is divided into the chaebol and small/medium-sized
corporations in this paper. These results point to a greater concentration of economic

power in the chaebol in the Korean financial market.

TEREFNERZFEOI I oHEETT VOB L EETEE v
F— & ~DiE

[#3#] Tabuchi, T., Murayama, H., Hoshino, T., Nakayama, T.

[# 4 F/v] An Out-of-Pocket Cost Removal Intervention on Fecal Occult Blood Test
Attendance
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(#5654 - %24 ] American Journal of Preventive Medicine
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[# 5] Introduction: To date, no comparative study has assessed the impact of a
cost-removal intervention on fecal occult blood testing (FOBT). In 2012, the Japanese
government introduced a nationwide project to remove out-of-pocket costs for FOBT.
The study objective was to evaluate the differential impact of the intervention on FOBT
attendance in the total population and various subgroups.
Methods: This study analyzed 309,103 people in national, repeated cross-sectional
studies, observed pre- and post-intervention (2010 and 2013), using covariate-adjusted
difference-indifferences estimates to compare intervention and no-intervention groups.
The outcome measure was uptake of FOBT attendance resulting from the intervention.
Stratified analyses were conducted according to sociodemographic and health-related
characteristics.

Results: The intervention was associated with significantly positive uptake of FOBT in
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both genders, but the impact was greater in women than men: 6.7% (95% CI?5.2, 8.1) for
women and 2.7% (95% CI?1.1, 4.3) for men in the covariate-adjusted models.
Post-intervention, attendance increased in almost all subgroups in women. However,
among men, some socially advantaged subgroups, such as high expenditure, high
education, and public officers, showed no effect. Some

subgroups such as current smokers and less than high school education were identified
as hard-toreach populations that may be less sensitive to the intervention, irrespective
of gender.

Conclusions: This is the first comparative study of cost-removal intervention for uptake
of FOBT. The intervention may increase FOBT attendance. However, the size of the
effect is not great, especially in men, and differential effects occurred across subgroups

including gender and socioeconomic differences.
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[5%] Kenshuke Okada, Takahiro Hoshino

[# 1 k/v] Researchers’ Choice of Number and Range of Levels in Experiments
Affects the Resultant Variance-Accounted-For Effect Size

[UERe] “Aifriasc (k3)

[MEsE4 - %2524 ] Psychonomic Bulletin & Review

[(EmoAE] A

[HiREE] FIAT B ARE

[ZE] In psychology, the reporting of variance-accounted-for effect size indices has
been recommended and widely accepted through the movement away from null
hypothesis significance testing. However, most researchers have paid insufficient
attention to the fact that effect sizes depend on the choice of the number of levels and
their ranges in experiments. Moreover, the functional form of how and how much this
choice affects the resultant effect size has not thus far been studied. We show that the
relationship between the population effect size and number and range of levels is given
as an explicit function under reasonable assumptions. Counterintuitively, it is found
that researchers may affect the resultant effect size to be either double or half simply by
suitably choosing the number of levels and their ranges. Through a simulation study, we
confirm that this relation also applies to sample effect size indices in much the same
way. Therefore, the variance-accounted-for effect size would be substantially affected by
the basic research design such as the number of levels. Simple cross-study comparisons
and a meta-analysis of variance-accounted-for effect sizes would generally be irrational

unless differences in research designs are explicitly considered.
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[EH] We propose an econometric two-stage model for category-level purchase and
brand-level purchase which allows simultaneous brand purchase at the same time. The
proposed model formulation is consistent with the traditional theory of consumer
behavior, and the utility functions remain to be normally distributed. Such modeling
approaches have not been found in existing econometric models. The simulation studies
show the previously proposed related models can cause severe bias in predicting the
future brand choices, while the proposed method can effectively predict them.
Additionally in real data analysis, while the existing methods provided the parameter
estimation results that were implausible, the proposed method provided the results that

were plausible.
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[# 5] The purpose of this study is to demonstrate that process simulation can improve
the prediction accuracy of marketing research. First, we argue that
photo-simulation-manipulation, proposed by Takeuchi (2015), is based on process
simulation. Considering this argument, we conduct a randomized experiment in which
participants are assigned to three groups (photo-simulation-manipulation vs.
how-manipulation vs. non-manipulation). The participants answer the mind-set
manipulation task based on the condition assigned to them and conjoint measurement
in the main experiment. In addition, we investigate the products that the participants
actually purchased in a follow-up survey. We find that in contrast to non-manipulation,
photo-simulation-manipulation improves the prediction accuracy of participants’
purchase deduced from conjoint measurement. We discuss the reason for this result and
conclude that the participant responses better reflect actual purchase behavior due to

activation of memory of past purchases and association with the target products caused

66



by process simulation.

Key words : photo, process simulation, mental simulation, construal level theory,
conjoint measurement, marketing research
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[ZE 5] Nowadays, along with the popularity of E-Commerce, the marketing strategy of
retail stores has been more complicated with O20 or Omni-channel. Therefore,
Customer Relationship Management (CRM) is one of the important issue for the retail
stores. It can be dif?cult to predict customers future behavior with the simple quantitive
information such as purchase frequency since each customers are widely diversi?ed.
Although the company can obtain the variety of customers information from their
online activity, the use of access history is still limited. In this paper, we de?ned “the
variety of user access patterns” collected from their web browsing history and it shows
the patterns they visit the website. Finally, we veri?ed its effectiveness with developing

a DNN model to predict customers future behavior.
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Panel Survey: JHPS), ¥ X UOBEFRAF G I /Lii# (Keio Household Panel Survey:
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Evidence from El Salvador
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[ %4 F/v] Market Efficiency and Government Interventions in Prewar Japanese Rice
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[# 5] This study analyzes how the colonial rice trade in prewar Japan affected its rice
market, considering several government interventions in the two rice futures exchanges
in Tokyo and Osaka. We explore the interventions in the futures markets using two
procedures. First, we measure the joint degree of efficiency in the markets using a
time-varying vector autoregression model. Second, we examine historical events that
possibly affected the markets and focus on one event at a time. The degree of efficiency
varies over time within our sample period (1881-1932). The observation, together with
historical analysis, leads to the following conclusions: (1) the two major markets in
Tokyo and Osaka were nearly efficient; (2) government interventions involving the
delivery of imported rice from Taiwan and Korea often reduced futures market
efficiency; finally, (3) this relationship continued as long as the quality difference
between imported and domestic rice existed. The government interventions that
promoted domestic distributions of the colonial goods resulted in confusion in the

commodity markets, and decreased efficiency of the markets in the metropole.
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[Hiff4E] 2016

[# 5] This paper examines the integration process of the Japanese major rice markets
(Tokyo and Osaka) from 1881 to 1932. Using a non-Bayesian time-varying vector error
correction model, we argue that the process strongly depended on the government’ s
policy on the network system of the telegram and telephone; rice traders with an
intention to use modern communication tools were usually affected by the changes in
policy. We find that (i) the Japanese rice markets had been integrated in the 1910s; (ii)

increasing use of telegraphs had accelerated rice market integration from the Meiji
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period in Japan; and (iii) local telephone system, which reduced the time spent by urban

users sending and receiving telegrams, promoted market integration.

[Z] Mikio Ito, Akihiko Noda, and Tatsuma Wada

[ %4 b/v] Time-Varying Comovement of Foreign Exchange Markets (Previously
circulated as "Forward Premium Puzzle and Market Efficiency: A Non-Bayesian
Time-Varying Model Approach")
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[HifR4E] 2016

[EE] A time-varying cointegration model for foreign exchange rates is presented.
Unlike previous studies, we allow the loading matrix in the vector error correction
(VEC) model to be varying over time. Because the loading matrix in the VEC model is
associated with the speed at which deviations from the long-run relationship disappear,
we propose a new degree of market comovement based on the time-varying loading
matrix to measure the strength or robustness of the long-run relationship over time.
Since exchange rates are determined by macrovariables, cointegration among exchange
rates implies those macroeconomic variables share common stochastic trends. Therefore,
the proposed degree measures the degree of market comovement. Our main finding is
that the market comovement has become stronger over the past quarter century, but the
rate at which market comovement strengthens is decreasing with two major turning

points: one in 1995 and the other one in 2008.

[#3#] Mikio Ito, Kiyotaka Maeda and Akihiko Noda
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[Hiff4E] 2016

[# 5] This paper examines the integration process of the Japanese major rice markets
(Tokyo and Osaka) from 1881 to 1932. Using a non-Bayesian time-varying vector error
correction model, we argue that the process strongly depended on the government’ s

policy on the network system of the telegram and telephone; rice traders with an
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intention to use modern communication tools were usually affected by the changes in
policy. We find that (i) the Japanese rice markets had been integrated in the 1910s; (ii)
increasing use of telegraphs had accelerated rice market integration from the Meiji
period in Japan; and (iii) local telephone system, which reduced the time spent by urban

users sending and receiving telegrams, promoted market integration.
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[# 5] This paper examines the integration process of the Japanese major rice markets
(Tokyo and Osaka) from 1881 to 1932. Using a non-Bayesian time-varying vector error
correction model, we argue that the process strongly depended on the government’ s
policy on the network system of the telegram and telephone; rice traders with an
intention to use modern communication tools were usually affected by the changes in
policy. We find that (i) the Japanese rice markets had been integrated in the 1910s; (ii)
increasing use of telegraphs had accelerated rice market integration from the Meiji
period in Japan; and (iii) local telephone system, which reduced the time spent by urban

users sending and receiving telegrams, promoted market integration.

[35] Mikio Ito, Akihiko Noda, and Tatsuma Wada

[#1 F/v] Time-Varying Comovement of Foreign Exchange Markets (Previously
circulated as "Forward Premium Puzzle and Market Efficiency: A Non-Bayesian
Time-Varying Model Approach")
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[E] A time-varying cointegration model for foreign exchange rates is presented.
Unlike previous studies, we allow the loading matrix in the vector error correction
(VEC) model to be varying over time. Because the loading matrix in the VEC model is
associated with the speed at which deviations from the long-run relationship disappear,
we propose a new degree of market comovement based on the time-varying loading
matrix to measure the strength or robustness of the long-run relationship over time.
Since exchange rates are determined by macrovariables, cointegration among exchange

rates implies those macroeconomic variables share common stochastic trends. Therefore,
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the proposed degree measures the degree of market comovement. Our main finding is
that the market comovement has become stronger over the past quarter century, but the
rate at which market comovement strengthens is decreasing with two major turning

points: one in 1995 and the other one in 2008.
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[# 5] This paper examines the integration process of the Japanese major rice markets
(Tokyo and Osaka) from 1881 to 1932. Using a non-Bayesian time-varying vector error
correction model, we argue that the process strongly depended on the government’ s
policy on the network system of the telegram and telephone; rice traders with an
intention to use modern communication tools were usually affected by the changes in
policy. We find that (i) the Japanese rice markets had been integrated in the 1910s; (ii)
increasing use of telegraphs had accelerated rice market integration from the Meiji
period in Japan; and (iii) local telephone system, which reduced the time spent by urban

users sending and receiving telegrams, promoted market integration.

[Z5] Mikio Ito, Akihiko Noda, and Tatsuma Wada

[# 1 K] Time-Varying Comovement of Foreign Exchange Markets (Previously
circulated as "Forward Premium Puzzle and Market Efficiency: A Non-Bayesian
Time-Varying Model Approach")
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[#E] A time-varying cointegration model for foreign exchange rates is presented.
Unlike previous studies, we allow the loading matrix in the vector error correction
(VEC) model to be varying over time. Because the loading matrix in the VEC model is
associated with the speed at which deviations from the long-run relationship disappear,
we propose a new degree of market comovement based on the time-varying loading
matrix to measure the strength or robustness of the long-run relationship over time.
Since exchange rates are determined by macrovariables, cointegration among exchange
rates implies those macroeconomic variables share common stochastic trends. Therefore,

the proposed degree measures the degree of market comovement. Our main finding is
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that the market comovement has become stronger over the past quarter century, but the
rate at which market comovement strengthens is decreasing with two major turning

points: one in 1995 and the other one in 2008.
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[E 5] This paper compares and verifies the causes of the "low Gender Diversity

Management (we call, GDM) in Human Resources Management (HRM) "" phenomenon
in Japanese companies, by selecting the Japanese Company A, the U.S. company GE,
and the South Korean company Samsung Electronics (controlling for industry type,
scale, and time since founding), and by conducting intensive interviews with HR
directors. Intensive interviews made clear what sort of problems are occurring within
the organization at the Japanese Company A, and also revealed that the problems of
asymmetrical of information and misaligned interests among the CEO, senior
management, and managers are also having a considerable effect. Next, the ways by
which the same problems are beingresolved within the organization at GE and
Samsung were made clear. Opportunistic behavior by the mid-level managers toward
senior management can be considered to exist in all sorts of organizations. Due to the
fact that CEO, senior management and line managers within a firm have different
perceptions of GDM.However, we asked in the intensive interviews whether strategic
operating system to suppress this opportunistic behavior in multiple perspectives have
been introduced into organizational management and whether these are functioning.
Accordingly, it becomes clear that the problem of misaligned interests and asymmetrical
of information is occurring among managers who are aiming for overall optimization
and sustained growth. Moreover, as the company's performance appraisal system
places weight on the achievement of short-term benefits for managers' own divisions,
signs of retaining talented human resources within managers' own divisions are
apparent. Behind this lies site-driven individual optimization nizational management
and it can be inferred that monitoring functions for overall optimization and incentive
system functions are not well handled by organizational management. Through
intensive interviews with GE and Samsung Electronics, this paper verifies that these
companies are skillfully enabling strategic operating system that accompanies the
execution of inclusiveness and strong transformational leadership by senior

management. Japanese companies should learn from this strategic, tactical and
operational level HR operating system to execute CEO’s commitment and at all levels,
line managers should play a more important role in GDM in HRM.

Keywords:-Inclusiveness, Women managers, HRM, Opportunistic, Line managers.
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[EF] Although status seeking behavior and market behaviors are often equated in
studies of competition, there is no reason to assume that choices made in a competition
for status necessarily reflect the same choices that improve positioning for customers.
An important possibility that still has seen little investigation is that actors might seek
status for its own sake, and in so doing shape competition, even though doing so may be
detrimental to the market. In this study, we examine the emergence of competition by
articulating a model of competitive response among boundedly rational actors aware of
the importance of status as well as some of the dimensions on which it may be gained.
Our setting is securities analysts, who issue recommendations and earnings estimates
on publicly traded stocks. Some analysts are awarded status by Institutional Investor
magazine’s prestigious All-star Awards, which, each year, rank a few top analysts as

All-stars, leaving most analysts as non-All-stars. We estimate the likelihood of analysts’

7



Initiating or exiting coverage of stocks in response to other analysts entering stock they
cover. We show that that competition can emerge not because of attention to customer
needs or rival producer resources and costs, but because of status seeking behavior, with

compelling, and potentially negative, market implications for overt status seeking.
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[# 5] We construct an input?output table to analyze a next-generation energy system.
Based on this table, we estimate the effect of using renewable energy on Japan’ s
economic structure as well as the feed-in tariff’ s contribution to the cost structure. The
results clearly show that, induced by demand, existing power generation options and
the production of existing passenger vehicles would be reduced and replaced by electric
vehicles (EVs), plug-in hybrid vehicles (PHVs), and the renewable energy sector.
Furthermore, the demand for production in the supply chain of these sectors would
change. While the feed-in tariff seems to benefit the overall Japanese economy, the
benefits are not divided equally among the sectors because the positive effect of the
feed-in tariff system is greater than the negative effect in energy and energy-intensive
industries, while the negative effect is greater in the service sectors, on which the cost of
the feed-in tariff system is levied. However, renewable-energy-induced service activities,
such as research and business services, are becoming more pervasive. Therefore, this
inequality may be resolved in the long term and could be assisted by policies that

accelerate this change.
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[# 5] Inter-regional and inter-sectoral considerations are important for more effective
use of renewable energies. We have developed an input-output table for a next
generation energy system (IONGES) that includes new sectors related to renewable
energies. In this study, we expand the national IONGES to include the multi-regional
table. More than half of renewable energy potential is located in eastern Japan. The
potential of residential solar power is large in regions that have metropolitan areas.
Some renewable energies induce more output and create more jobs than conventional
electricity, but at the same time such renewable energies are more expensive than
conventional electricity. When we evaluate the effects of introducing renewable energies
in each region, we must consider both types of effects. We calculated the induced
production in every sector of every region based on one million JPY of consumption in
each region. We calculated the supposed CO2 reductions attributed to a decline in
conventional electricity induced by consumption. It seems that the effective use of
residential solar power in metropolitan areas and the effective use of locality-specific
renewable energies in rural areas are important for CO2 reductions. We calculated

cost-push effects following the abolition of FIT.

[#3#] Nakano, Satoshi and Washizu, Ayu

[# 1 F/v] A Panoramic Analysis of Hydrogen Utilization Systems: Using an
Input-Output Table for Next Generation Energy Syste

Urfe] o

[ME5E4 - #2544 ] The 24th CIRP Conference on Life Cycle Engineering

(oA E] A

[HifREE] FIAT B ARE

[# & ] The objective of this study is to analyze a government proposal, from a
panoramic perspective, concerning the economic and environmental effects associated
with the construction and operation of hydrogen utilization systems by the year 2030.
We focused on a marine transport system for hydrogen produced offshore, hydrogen gas
turbine power generation, fuel cell vehicles (FCVs) and hydrogen stations, as well as
residential fuel cell systems (RFCs). In this study, using an Input-Output Table for Next
Generation Energy Systems (IONGES), we evaluated the induced output, labor and

84



CO2 emissions from the construction and operation of these hydrogen technologies
using a uniform approach. This may be helpful when considering future designs for the
Japanese energy system. In terms of per 1 t-H2 of hydrogen use, CO2 reductions from
the use of FCVs are considerably higher than the additional CO2 emissions from foreign
production and transportation of hydrogen. Because new construction of a hydrogen
pipeline network is not considered to be realisticc RFCs is assumed to consume
hydrogen generated by refining town gas. In this case, the CO2 reductions from using
RFCs will decline under the electricity composition estimated for 2030, on the condition
of a substantial expansion of electricity generation from renewable energy sources.
However, under the present composition of electricity production, we can expect a
certain amount of CO2 reductions from using RFCs. If hydrogen is directly supplied to
RFCs, CO2 reductions increase substantially. Thus, we can reduce a significant amount
of CO2 emissions if various unused energy sources dispersed around local areas or
unharnessed renewable energies, such as solar and wind power, can be converted into
hydrogen to be supplied to FCVs and RFCs.
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[# 4 F/v] Agglomeration Economies, Productivity, and Quality Upgrading
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[#E] Empirical studies on agglomeration have focused on the identification of its
productivity-enhancement effects. A reduction in marginal costs due to agglomeration
economies increases the operating profit of firms, which enables them to employ more
inputs to produce higher-quality products. This study examines such effects of
agglomeration on product quality by using plant-product-level data for Japanese
manufacturing. Empirical findings confirm that product quality increases with the
market size of regions, suggesting that agglomeration-inducing polices are effective for
increasing firms' profits by improving both productivity and product quality. Stated

differently, our results indicate that the benefits of agglomeration on profits are
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underestimated in previous studies by ignoring its contribution to quality upgrading.
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[ %4 F/v] Genetic Factors of Individual Differences in Decision Making in Economic
Behavior: A Japanese Twin Study using the Allais Problem
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[# 5] Why does decision making differ among individuals? People sometimes make
seemingly inconsistent decisions with lower expected (monetary) utility even when
objective information of probabilities and reward are provided. It is noteworthy,
however, that a certain proportion of people do not provide anomalous responses,
choosing the alternatives with higher expected utility, thus appearing to be more
“rational.” We investigated the genetic and environmental influences on these types of
individual differences in decision making using a classical Allais problem task.
Participants were 1,199 Japanese adult twins aged 20—47. Univariate genetic analysis
revealed that approximately a third of the Allais problem response variance was
explained by genetic factors and the rest by environmental factors unique to individuals
and measurement error. The environmental factor shared between families did not
contribute to the variance. Subsequent multivariate genetic analysis clarified that
decision making using the expected utility theory was associated with general
intelligence and that the association was largely mediated by the same genetic factor.
We approach the mechanism underlying two types of “rational” decision making from

the perspective of genetic correlations with cognitive abilities.
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[ ] Itsuo Sakuma, Kazusuke Tsujimura, Masako Tsujimura

[# 1 k1] The Value Added and Operating Surplus Deflators for Industries: The Right
Price Indicators that should be Used to Calculate the Real Interest Rates

Urie] o

(4354 - 24 ] 34th International Association for Research in Income and Wealth
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(TARIW) General Conference

(&R AE] A

[HifRAE] 2016

[EF] After the global financial crisis of 2008-2009, the governments of the world are
piling up deficits to close the saving-investment gap in the private sector. The
governments cannot accumulate deficits endlessly so that they must urgently promote
the investments in the private industries. It is obvious that lowering the market rate of
interest is one of the best policies to boost the capital investment. The problem is that
what inflation rate they have in their mind when the entrepreneurs make investment
decisions. Not only the output prices, but also the composition of inputs and their prices
differ from one industry to another. Therefore, the value added deflator or even the
operating surplus deflator for each industry are better alternative to calculate the real

Interest rate.

[#%#] Jiyoung Kim, Satoshi Nakano, Kazuhiko Nishimura

[# 1 hsv] Structural Propagation of Productivity Shocks: The Case of Korea and
Japan

Upfe] o

[MEzE4 - #5244 ] 24th International Input-Output Association (IIOA) Conference

[HiR4E] 2016

[Z 5] We model the transition of technological structure that is associated with the
changes in cost induced by the innovation that occurred, using a system of multi-sector,
multi-factor production functions. Structural propagation is quantified by using a
system of wunit-cost functions compatible with multi-level CES, plain CES,
Cobb?Douglas, and Leontief production functions whose parameters we estimate via
two timely distant input?output accounts. The economy-wide welfare gain obtainable
for an exogenously given innovation will hence be quantified via the technological
structure after structural propagation. Welfare gain due to productivity doubling for the
medical and health services (public) industry is studied as an example, using the

2000?2005 Korean linked input?output table as the source of data.

[#%#] Jiyoung Kim, Satoshi Nakano, Kazuhiko Nishimura
(%4 bv] 2882 AT AERERR L & AERENE

[PRE] ot

MEsk4 - Pt BRI EEB P72 (PAPAIOS)
[Hifl4E] 2016



[EH] Sector-wise productivity growth is measured, along with the sectoral elasticity
of substitution, under the multifactor CES framework by regressing the growth of
factor-wise cost shares against the growth of relative factor prices. We use linked
input?output tables for Japan and Korea as the data sources for factor price and cost
shares in two temporally distant states. We then construct a multisectoral general
equilibrium model using the system of estimated CES unit cost functions and evaluate
the economy-wide distribution of exogenous productivity gains in terms of welfare.
Further, we examine the differences between models based on a priori elasticities such

as the Leontief and the Cobb?Douglas systems.

[#%#] Jiyoung Kim

[# 1 k] Inter-Industry Analysis and Monetary Policy Evaluations in the Korean
Flow of Funds Accounts

Urfe] Ffmsc (Gt)

[MEesE4 - 224 ] Institute of Developing Economies (IDE) Discussion Paper Series
No.619

[EFEofE] K

[HifR4E] 2016

[# 5] This study mainly aims to provide an inter-industry analysis through the
subdivision of various industries in flow of funds (FOF) accounts. Combined with the
Financial Statement Analysis data from 2004 and 2005, the Korean FOF accounts are
reconstructed to form “from-whom-to-whom” basis FOF tables, which are composed of
115 institutional sectors and correspond to tables and techniques of input?output (I70)
analysis. First, power of dispersion indices are obtained by applying the 1?0 analysis
method. Most service and IT industries, construction, and light industries in
manufacturing are included in the first quadrant group, whereas heavy and chemical
industries are placed in the fourth quadrant since their power indices in the
asset-oriented system are comparatively smaller than those of other institutional
sectors. Second, investments and savings, which are induced by the central bank, are
calculated for monetary policy evaluations. Industries are bifurcated into two groups to
compare their features. The first group refers to industries whose power of dispersion in
the asset-oriented system is greater than 1, whereas the second group indicates that
their index is less than 1. We found that the net induced investments (NII)?total
liabilities ratios of the first group show levels half those of the second group since the

former’s induced savings are obviously greater than the latter.
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[#%#] Jiyoung Kim, Satoshi Nakano, Kazuhiko Nishimura

[# 4 kL] Productivity Growth and the Structure of Production

Ufe] P (3:3)

[ME5E4 - 224 ] Institute of Developing Economies (IDE) Discussion Paper Series
No.624

(&Rt ]

[HifRAE] 2016

[ZE F] In this study, interactions between potential hierarchical value chains existing
in the production structure and industry-wise productivity growths are sought. We
applied generalized Chenery-Watanabe heuristics for matrix linearity maximization to
triangulate the input-output incidence matrix for both Japan and the Republic of Korea,
finding the potential directed flow of values spanning the industrial sectors of the basic
(disaggregated) industry classifications for both countries. Sector specific productivity
growths were measured by way of the Tronquvist index, using the 2000-2005 linked
input-output tables for both Japan and Korea.

[%%#] Jiyoung Kim

[# 1 k1] Financial Structure of South Korea's Chaebol: A Flow-of-Funds Approach

Urfe] s (3t%)

[MEsE4 - 224 ] Institute of Developing Economies (IDE) Discussion Paper Series

(&EFtof ] K

[HifR4E] 2016

[# 5] The chaebol, a South Korean form of business conglomerate, has been a key
factor in the country’ s economic growth. In this study, the chaebol sector is added to the
asset-liability matrix derived from a flow-of-funds (FOF) analysis in order to explain the
role of the chaebol in the Korean financial system. We find that the power-of-dispersion
indices in the asset-oriented system differ between the chaebol and other private
corporations. Between 1987 and 2002, the former has increased while the latter has
declined. In the case of the chaebol, excess liabilities were reduced, while investments in
financial assets were increased. This tendency led to an increase in the
power-of-dispersion index in this asset-oriented system. Our previous research found a
decrease in this index for the private sector in Korea. However, the index increased for
chaebol when the private sector is divided into the chaebol and small/medium-sized
corporations in this paper. These results point to a greater concentration of economic

power in the chaebol in the Korean financial market.
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[#%#] Jiyoung Kim

[ # 14 F /] Korean Flow-of-Funds and Policy Evaluation: Comparison between
Monetary Stabilization Bonds and Korean Treasury Bonds

Urfe] P (3t3)

[HME5E4 - 2224 ] Institute of Developing Economies (IDE) Discussion Paper Series

(&Rt of ]

[HifRAE] 2016

[ 5] Since its establishment, the Bank of Korea has primarily used monetary
stabilization bonds and foreign exchange holdings for money market operations. By
comparison, until the 1990s, far fewer Korean treasury bonds were issued. Despite most
countries showing a government deficit, the Korean government can be represented as a
surplus sector in terms of flow-of-funds (FOF) accounts. This study evaluates the
authorities’ monetary policies on a “from-whom-to-whom” basis for Korean FOF tables
and using the input?output analysis method.
In order to compare the monetary policy of the central bank with that of the government,
net induced investments (NII) are calculated and decomposed. The notable findings of
this study are as follows. After the Asian financial crisis in 1997, negative investments
by the financial sectors, induced by the central bank, increased drastically. The sign of
total NII finally turned negative during the period of credit card distress. However, the
global financial crisis in 2008 was a turning point, in which the NII of the financial
sectors, and especially banks, switched to being positive. In contrast, net investments
induced by the Korean government have shown a steady increase. In addition, other
than in 2008, the effects of changes in the government portfolio have been positive and
constant.
In addition, the NII of a combination of financial instruments are used to analyze
monetary or fiscal policy simulations. This method will provide useful indicators for
policy authorities when needing to select optimal amounts and types of financial

instruments for open-market operations.
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[HR4F] 2016

[ZE] FA Y ORELE INEHEILLEN R T ERRSCRIIN AR AT AL L HICR
A O REXI i (high skill equilibrium) Z 2k LERMGEE OB FAL L THhR SN TE
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[HR4E] 2016

[EE] KAV DY 7 ho =TT SAP 10 ERP (2R ESND L) ICEB RO v 7
— VNI AEFFD, ZNE T, ICT RNA AT 7 /v v—0 K 9 REESTIL, WEED
WIS LR P 27 Xy X ANBEREL THRE LT WVWESbRTE L,
L L s, oz, I1CTIZoOWTIET X r—va vy 7 b7 R
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Db 0 FERIC L AR OHMA N H D Z & Fd 2R EHRENENH 5
ZERERB T LD, SAP fLOMEITZED XK 9 7e KA Y OFIER B SIS L2
HD,
T 2T IV AT MM 5 ICT B 4 AR X 90 A RICHTR SN KEANR DO EWEETH 5
(IT > A7 L& T L (IT-System-Electroniker/-in), 4 > 7+ A —> a4 7 4% —
(Informatik-Kaufmann/-frau) . IT ¥ A7 A4 7 4 % — (System Kaufmann/-frau), IT
A2~y % Y A | (Fachinformatiker/-in)), dEORKEIIMIC 2 —F —FE L X —p 3
D FWBINT D Izba—HF— O L VO FEITEZ VW e PHEIND, T2
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[%% ] Mari Yamauchi

[ #4 F/v] Employment Systems in Japan's Financial Industry: Globalization,
Growing Divergence and Institutional Change

Ufe] HATA (FH)

[ME3E4 - 52 44] British Journal of Industrial Relations

[(EFOHE] A

[%&75] 54(3)

[E] pp.522~pp.551

[Hiff4E] 2016
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[E] pp.185~pp.191

[His4E] 2016
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[Hifi4E] 2016
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[%% ] Sachiko Kazekami

[# 1 k1] Evaluating place-based job creation programs in Japan

Ufe] s (Bi)

[MEsE4 - 224 ] TZA Journal of Labor Policy

[(EHOAE] f

(K] pp.1~pp.27

[Hifl4E] 2016

[ % 5 ] First, this paper empirically evaluates the incidence of the Japanese place-based
job creation program, which has rarely been studied in Japan. The program increases
employment, especially in the agricultural, retail trade, and service sectors, which most
treated municipalities promote. Second, this paper exploresthe municipalities
that the program affects most. Those with large aging populations and those with small

working age populations decrease the effects of the program. Third, this paper assesses
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the externality effect of this program and does not observe a strong reduction in sales,

workers, or establishments in the neighboring municipalities of a treated municipality.

[#7] Sachiko Kazekami

[# 1 K/v] Do service sectors need another core sector to improve their productivity?

Urfe] s (B)

[ME5E4 - #2544 ] Chukyo University Institute of Economics Discussion Paper Series,
No.1604

(&FEofA ] K

[&75] 1604

[HifRAE] 2016

[ % 5 ] Examining Japanese micro-data, this study demonstrates that large core sectors
(specialized or manufacturing sectors) in a local economy improve the productivity in
the local non-tradable service sectors, and thereby increase employment. The size of
service sector demand is determined by the size of the local economy, which, in turn, is
determined by these large core sectors. The core sectors are generally sectors with
tradable goods and services and their demand is not limited by the local market size as
their goods and services supply multiple regions. A large demand for the service sectors
induces heightened competition and improves their productivity through Darwinian
selection or efficiency improvements within firms. Moreover, the spillover effect from
core sectors might affect local service sectors.
As a result, a 1% increase in added value in the specialized sectors in the previous
estimation period, as well as a 1% increase in the change in added value in the
specialized sectors, and a 1% increase in added value in the manufacturing sectors in
the previous estimation period affect an increase in the productivity of the service
sectors by approximately 4~5 %, 4% and 2.5%, respectively. Moreover, an increase of 100
thousand dollars of added value in the specialized sectors increases employment by 26
employees in the local service sectors. Furthermore, this study confirms efficiency

improvements within firms as a productivity mechanism.

[%% ] Sachiko Kazekami

[# 1 k1] Do service sectors need another core sector to improve their productivity?
Upie] o

[ME3E4 - 22 44] the 15th East Asian Economic Association Convention

[Hifl4E] 2016

[ % 5§ ] Examining Japanese micro-data, this study demonstrates that large core sectors
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(specialized or manufacturing sectors) in a local economy improve the productivity in
the local non-tradable service sectors, and thereby increase employment. The size of
service sector demand is determined by the size of the local economy, which, in turn, is
determined by these large core sectors. The core sectors are generally sectors with
tradable goods and services and their demand is not limited by the local market size as
their goods and services supply multiple regions. A large demand for the service sectors
induces heightened competition and improves their productivity through Darwinian
selection or efficiency improvements within firms. Moreover, the spillover effect from
core sectors might affect local service sectors.

As a result, a 1% increase in added value in the specialized sectors in the previous
estimation period, as well as a 1% increase in the change in added value in the
specialized sectors, and a 1% increase in added value in the manufacturing sectors in
the previous estimation period affect an increase in the productivity of the service
sectors by approximately 4~5 %, 4% and 2.5%, respectively. Moreover, an increase of 100
thousand dollars of added value in the specialized sectors increases employment by 26
employees in the local service sectors. Furthermore, this study confirms efficiency

improvements within firms as a productivity mechanism.

[%% ] Sachiko Kazekami

[# 4 /L] Do service sectors need another core sector to improve their productivity?

U] o

[ME3E4 - #544] the 14th Global Business & Economics Conference

[Hifl4E] 2016

[ % & ] Examining Japanese micro-data, this study demonstrates that large core sectors
(specialized or manufacturing sectors) in a local economy improve the productivity in
the local non-tradable service sectors, and thereby increase employment. The size of
service sector demand is determined by the size of the local economy, which, in turn, is
determined by these large core sectors. The core sectors are generally sectors with
tradable goods and services and their demand is not limited by the local market size as
their goods and services supply multiple regions. A large demand for the service sectors
induces heightened competition and improves their productivity through Darwinian
selection or efficiency improvements within firms. Moreover, the spillover effect from
core sectors might affect local service sectors.
As a result, a 1% increase in added value in the specialized sectors in the previous
estimation period, as well as a 1% increase in the change in added value in the

specialized sectors, and a 1% increase in added value in the manufacturing sectors in
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the previous estimation period affect an increase in the productivity of the service
sectors by approximately 4~5 %, 4% and 2.5%, respectively. Moreover, an increase of 100
thousand dollars of added value in the specialized sectors increases employment by 26
employees in the local service sectors. Furthermore, this study confirms efficiency

improvements within firms as a productivity mechanism.

[#7] Sachiko Kazekami

[ %4 kL] Do service sectors need another core sector to improve their productivity?

Urie] o

[MEsE4 - %224 ] the 20th Eurasia Business and Economic Society Conference

[HiR4E] 2016

[ % & ] Examining Japanese micro-data, this study demonstrates that large core sectors
(specialized or manufacturing sectors) in a local economy improve the productivity in
the local non-tradable service sectors, and thereby increase employment. The size of
service sector demand is determined by the size of the local economy, which, in turn, is
determined by these large core sectors. The core sectors are generally sectors with
tradable goods and services and their demand is not limited by the local market size as
their goods and services supply multiple regions. A large demand for the service sectors
induces heightened competition and improves their productivity through Darwinian
selection or efficiency improvements within firms. Moreover, the spillover effect from
core sectors might affect local service sectors.
As a result, a 1% increase in added value in the specialized sectors in the previous
estimation period, as well as a 1% increase in the change in added value in the
specialized sectors, and a 1% increase in added value in the manufacturing sectors in
the previous estimation period affect an increase in the productivity of the service
sectors by approximately 4~5 %, 4% and 2.5%, respectively. Moreover, an increase of 100
thousand dollars of added value in the specialized sectors increases employment by 26
employees in the local service sectors. Furthermore, this study confirms efficiency

improvements within firms as a productivity mechanism.

[#%] Sachiko Kazekami

[ # 1 F/v] Incidence, Optimal Use and Rationale of Place-Based Job Creation
Programs

UFRE] “Aifiamsc (HH3E)

[#E5E4 - 74 ] Southern Europe Research In Economic Studies Working Papers,
N.02/2016
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[ % 5 ] First, this paper empirically evaluates the incidence of the Japanese place-based
job creation program, which has rarely been studied in Japan. The program increases
employment, especially in the agricultural, retail trade, and service sectors, which most
treated municipalities promote. Second, this paper exploresthe municipalities
that the program affects most. Those with large aging populations and those with small
working age populations decrease the effects of the program. Third, this paper assesses
the externality effect of this program and does not observe a strong reduction in sales,

workers, or establishments in the neighboring municipalities of a treated municipality.
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Trade, Growth and Economic Inequality in the Asia-Pacific Region
International Conference, Tokyo
Keio University, East Research Building, 6th floor
May 20-21, 2016

Sponsored by The Japan Foundation’ s Center for Global Partnership; with co—sponsor funding
from Keio Economic Observatory and MEXT-supported Program for the Strategic Research
Foundation at Private Universities; University of Hawaii Center for Japanese Studies,
College of Social Sciences, and Economics Department

Friday, May 20, 2016
9:30-9:45 Registration

9:45-10:00
Welcoming Remarks: Theresa Greaney (University of Hawaii) and Kozo Kiyota(Keio
University)
Session I. Economic Growth and Inequality Session Chair: Siwook Lee (KDI)

10:00-11:00
Economic Growth and Economic Inequality in the Asia—-Pacific Region: A Comparative
Study of China, Japan, South Korea, and the United States, by Yi-wen Yang (University
of Hawaii) and Theresa Greaney (University of Hawaii)
Discussant: Charles Horioka (Asian Growth Research Institute and Osaka University)

11:00-12:00
Industrialization and Poverty Reduction in East Asia: The Importance of Labor
Movements from Informal to Formal Sectors, by Fukunari Kimura (Keio University
and Economic Research Institute for ASEAN and East Asia) and Mateus Chang
(Keio  University)
Discussant: Masahiro Kawai (University of Tokyo and Economic Research Institute
for Northeast Asia)
Session II. International Trade and Inequality
Session Chair: Toshihiro Okubo (Keio University)

13:00-14:00
International Trade and Wage Inequality: The Case of South Korea, by Siwook Lee
(KDI School of Public Policy and Management)
Discussant: Doan Thi Thanh Ha (ADBI)

14:00-15:00
Wage Inequality Dynamics and Trade Exposure in South Korea, by Baybars
Karacaovali (University of Hawaii) and Chrysostomos Tabakis (KDI School of Public

Policy and anagement)
Discussant: Chul Chung (KIEP)

15:20-16:20
Upstreamness, Exports, and Wage Inequality: Evidenc from Chinese
Manufacturing
Data, by Bo Chen (Shanghai University of Finance and Economics)
Discussant: Kiichiro Fukasaku (Keio University)

Session III. Foreign Direct Investment and Inequality: Effects on Home Countries
Session Chair: Baybars Karacaovali (University of Hawaii)
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16:20-17:20
ICT, Offshoring, and the Demand for Part—time Workers: The Case of Japanese
Manufacturing, by Kozo Kiyota (Keio Economic Observatory, Keio University and
RIETI) and Sawako Maruyama (Kobe University)
Discussant: Naoto Jinji (Kyoto University)

Saturday, May 21, 2016

Session III. Foreign Direct Investment and Inequality: Effects on Home Countries
(cont.)

9:30-10:30
Foreign Direct Investment and Growth of Temporary Workers in Japan, by Ayumu
Tanaka (Chuo University and RIETI)
Discussant: Masahiro Endoh (Keio University)

10:30-11:30
Import Competition from and Offshoring to Low—Wage Countries: Patterns and
Implications for U.S. Manufacturing Employment and Wages, by Mary E. Lovely
(Syracuse University) and Fariha Kamal (U.S. Bureau of the Census)
Discussant: Hong Ma (Tsinghua University)

Session IV. Foreign Direct Investment and Inequality: Effects on Host Countries
Session Chair: Bo Chen (Shanghai University of Finance and Economics)

12:30-13:30
Pollution Control and Foreign Firms’ Exit Behavior in China, by Theresa Greaney
(University of Hawaii), Yao Li (University of Electronic Science and Technology
ofChina), and Dongmei Tu (University of Electronic Science and Technology of China)
Discussant: Eiichi Tomiura (Hitotsubashi University)

13:30-14:30
Multinational Enterprises and Regional Inequality in China, by Theresa Greaney
(University of Hawaii) and Yao Li (University of Electronic Science and Technology
of China)
Discussant: Kazunobu Hayakawa (IDE-JETRO)

14:50-15:50
FDI and Inequality in Vietnam: An Approach with Census Data, by John McLaren
(University of Virginia and NBER) and Myunghwan Yoo (University of Virginia)
Discussant: Ayako Kondo (University of Tokyo)

15:50-16:50
Panel Discussion: What can trade economists contribute to inequality
research? Are we asking the right questions? Using the right tools, the right data?
What lessons can be learned from the Asia—Pacific region?

Moderator: Theresa Greaney (University of Hawaii)
Panelists: Kiichiro Fukasaku (Keio University)
Masahiro Kawai (University of Tokyo)
Fukunari Kimura (Keio University and Economic Research Institute for
ASEAN and East Asia)
John McLaren (University of Virginia)

16:50 Closing Remarks: Baybars Karacaovali (University of Hawaii)

17:00 Conference Adjourns
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