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Discontinuity and Changes of the Consumer's Behaviour: An Input-Output
Approach to the Economic Impact of Infectious Diseases.”  the paper is
presented for the Sixteenth International Input-Output Conference held on 5th
July 2007 at the Istanbul Technology University, Istanbul, Turkey. Keio Economic
Observatory Discussion Paper no. 107, May 2007.
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Tsujimura, Kazusuke and Masako Tsujimura [2007] “Does Monetary Policy Work
under Zero-Interest-Rate?,” Jowrnal of Applied Input-Output Analysis, vol. 11&12,
pp- 49-72.

In the spring of 1999, the Japanese call money rate reached to the
zero-interest-rate Jevel, and has remained under quarter percent since then. “Does
monetary policy work under zero-interest-rate at afl?” is the gquestion to be
answered in this study. We are to examine the effectiveness of so-called
Quantitative Easing Policy (QEP) introduced by the Bank of Japan in March 2001
using Asset-Liability-Matrix (ALM) derived from the Flow-of-Funds Accounts.
The conclusions of this article is that the performance of the QEP conducted by
the BOJ is improving gradually in recent days, partially because of the
introduction of new measures including corporate stock and ABS purchasing

operations.
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Tsujimura, Kazusuke and Masako Tsujimura [2007] “Civil Law, Quadruple Entry
System and the Presentation Format of National Accounts,” Keio Economic

Observatory Discussion Paper No. 109.

One of the advantages of the Roman law is simplicity. The quadruple entry
system based on it gives a rigorous accounting framework to the system of
national accounts when it is combined with the historical cost accounting, Such a
system retains all the desirable features of the modern accounting: intra-sector
consistency, inter-sector consistency and intertemporal consistency. The foremost
advantage of the system of national accounts is that it is the only statistics that
depicts the interrelations between financial and non-financial economy. The
proposed scheme of this paper presents flows and stocks in an integrated
framework, which makes it possible to clarify the relationship between savings
and wealth and, therefore the relationship between income and wealth. This will
enhance understanding of the interrelations between financial and non-financial
phenomena such as financial bubbles and economic depressions well within the

framework of the system.

Tsujimura, Kazusuke and Masako Tsujimura “Structural Analysis of International

Frotes

Capital Allocation: An Application of Cournot-Nash Equilibrium Model,” &5 18
BB B A, PRtk (2007 4R 11T 10 HD 2 THes.
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In this paper, we propose a Cournot-Nash non-cooperative equilibrium model
to replicate the capital allocation reflected in the international asset-liability
matrix. Although very simple in its formulation, the basic propetties of the model
are indispensable to describe the structure of international portfolio diversification.
Since Cournot-Nash equilibrium does not presuppose equalization of prices, this
type of model is suitable to explain the interest rate disparity peculiar to
international capital market. Furthermore, a Cournot-Nash equilibrium model
incorporated with stochastic elements, which reflects the uncertainties associated
with currency conversions, has no difficulty describing the home bias, another
essential feature of international capital allocation, using parameters obtained

independent of the object function.

Tsujimura, Kazusuke and Masako Tsyjimura “The Convergence of Financial
Structures in Europe: A Euclidean Distance Panel Data Approach, » presented at
the 24th International Symposium on Money, Banking and Finance organized by
the C.N.R.S. Research Group on Monetary and Financial Economics, Rennes,

France (June 15, 2007).

This paper reveals that there was a convergence in the financial structures of
the member states after the introduction of the euro, but there was a similarity
among them even before the introduction of the new cwrrency, To determine the
dominant factors that will cause convergence in the economic structure
represented in matrices, we developed an estimation method, based on squared
Euclidean distance, as an application of the panel data analysis. It is found that
some demographic factors along with various economic factors play a crucial role

in the conversion process of the financial structure.
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Dale W. Jorgenson and Koji Nomura{2007] “The Industry Origins of the
US-Japan Productivity Gap”~  Economic System Research, Vol.19, No. 3.
pp-315-342, September 2007.

This paper presents a comparison of total factor productivity (TFP) levels
between the U.S. and Japan for the period 1960-2004 and ailocates the gap to
individual industries. We carefully distinguish the various concepts of purchasing
power parity (PPP) and measure them within the framework of a U.S.-Japan
bilateral input-output table. We also measure industry-level PPPs for capital, labor,
energy, and materials inputs and output for 42 industries common to the U.S. and
Japan, based on detailed estimates for 164 commodities, 33 assets, including land
and inventories, and 1596 labor categories.

The U.S.-Japan productivity gap shrank during three decades of rapid Japanese
economic growth, 1960-1990. The Japanese manufacturing sector achieved parity
with its U.S. counterpart by the end of the pericd. With the collapse of the
lapanese economic bubble at the end of the 1980s, the U.S.-Japan productivity
gap reversed course and expanded to 79.5 percent by 2004. This can be attributed
to rapid productivity growth in the IT-producing industries in the U.S. during the
late 1990s and the sharp acceleration of productivity growth in the IT-using
industries in the U.S. during 2000-2004. Wholesale and Retail Trade emerged as
the largest contributor to this gap, accounting for 25.1 percent of the lower TFP of

the Japanese economy.
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Koji Nomura, Bunice Lau, and Hideyuki Mizobuchi[20081“4£0 Productivity
Databook 2008 ", Asian Productivity Organization, March 2008.

Over the past decade, the importance and necessity of constructing
internationally harmonized measures of productivity have been clearly recognized
worldwide, as represented in the publication of the OECD manuals on measuring
productivity (2001a) and capital services (2001b and the revised edition,
forthcoming), and in the establishment of multi-country productivity databases
such as the OECD Productivity Database (Schreyer et al, 2003) and the
EUKLEMS (2007). Both the APO Secretariat and its member countries fully
appreciate the necessity for better comparable measures of productivity. In
response, the APO has overhauled its endeavor for the APO Labor Productivity
Databook project in tandem with the idea of a more comprehensive research
project on productivity database construction. As a result, an independent project,

the APO Productivity Database (PDB) Project, was launched in the summer of
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2007. The ultimate goal of the PDB Project is to examine the quality of national
data in order to ensure their internal and cross-couniry consistency and to develop
a productivity database using a harmonized methodology, particularly for
measuring capital services and total factor productivity (TFP). As such, a synergy
with the APO Labor Productivity Database Project would be an improvement
over the existing APQ questionnaire on productivity. The outputs and findings of
the PDB Project will also be useful and complementary to the future publications
of the APQ Productivity Databook series.

The aim of this report, APO Productivity Databook 2008, is to provide a
regional perspective on economic and labor productivity performance among
APO member countries and show how they compare with leading economies like
the U.S. and EU. Comparisons are also made with the People’s Republic of China.
In this transitional period, measures and analysis for labor productivity provided
in this publication are simple and basic due to data limitations, but will be more
thoroughly addressed and investigated in the PDB Project.

This project is directed and coordinated by Mukesh D. Bhattarai and Yasuko
Asano of the Research and Planning Department (R&P), APQ. The questionnaire
to the mnational experts in the APQO member countries was discussed at the
Coordination Meeting held May 16 to 17, 2007, in Nepal. The data were provided
by the national experts who participated in this Coordination Meeting. The
submitted data were examined by the R&P as well as the Keio Economic
Observatory (KEQ), Keio University, under the conduct of Koji Nomura, who, in
conjunction with Eunice Lau and Hideyuki Mizobuchi, prepared the text and

tables for this publication.

W.E.Diewert and Hideyuki Mizobuchif2007] “An Economic Approach to the
Measurement of Productivity Growth Using Differences Instead of Ratios™,
2007 4R 9 A, HURIEIRSE, AR CHE. 2007 4 10 B, #ULK$T

.
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Traditional index number theory decomposes a value ratio into the product of a
price index times a quantity index. Growth accounting is based on this
traditional approach to index number theory. This paper takes an alternative
approach which decomposes a value difference into the sum of a price difference
plus a quantity difference. We apply this new exact difference methodology in
order to decompose the growth of a new measure of labour productivity into
additive explanatory factors. This new measure of labour productivity takes into
account changes in the terms of trade. 'We apply our methodology to investigate
the growth in living standards per unit of labour for the Japanese economy over
the years 1955-2004. The paper also introduces a new flexible functional form
for a GDP function that is based on the normalized quadratic functional form

pioneered by Diewert and Wales.
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